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CINCUSARPAC 
DEPCHIEF JUSMAAG 

CONFIDENTIAL SECTION 1 OF 2 SAIGON 18470 

E.O. 11652: GDS 

TAGS: PINT PFOR ECON VS 

SUBJECT. EMBASSY SAIGON'S MISSION WEEKLY. OCTOBER 19-25, 1973 

BANGKOK ALSO PASS OSA; DEP ALSO FOR AID/W; CINCPAC FOR POLAD; 
DOD-PRO USAJFKCMA ATTN: ATCS-WL-DSA 

THE WEEK IN BRIEF 

INCIDENTS TOTALLED 761; A RISE IN ALL REGIONS EXCEPT MR -1 

THIEU TALKS AT THU DUC 

THE CABINET REGROUPS 

GVN/PRG BILATERALS REMAIN SUSPENDED 

SENATE PRES FORESEES NATIONAL ASSEMBLY ROLE IN POLITICAL 
SETTLEMENT 

MINISTRY OF FOREIGN AFFAIRS ISSUES COMMUNIQUE ON COMMUNIST 
ATTACK AT BACH MA 

FORNMIN TO TURKEY 

STATE VISIT TO THAILAND POSTPONED 

ICCS DEVELOPMENTS 

DONG CONCLUDES EAST GERMAN VISIT; ARRIVES CZECHOSLOVAKIA 

THO SHUNS NOBEL PRIZE 
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LONG-RUMORED CABINET RESHUFFLE FINALLY ANNOUNCED 

FIRST DECLINE IN RETAIL PRICE INDEX IN SEVEN WEEKS - .6 PERCENT 

BLACK MARKET CURRENCY PRICES CLIMB WHILE GOLD LEAF STAYS THE 
SAME 
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I. INTERNAL 

A. THE CEASEFIRE 

REPORTED INCIDENTS TOALLED 761, REPRESENTING A RISE IN ALL 
REGIONS EXCEPT MR-1. THERE, THE MAJORITY WERE ATTACKS BY FIRE, AS 
GROUND COMBAT SUBSIDED NORTH OF THE HAI VAN PASS AND REMAINED AT 
A RELATIVELY LOW LEVEL TO THE SOUTH, WITH GVN INITIATIVES IN WESTERN 
DISTRICTS ACCOUNTING FOR MOST OF THE ACTIVITY. IN MR-1, ACTIVITY 
REMAINS CENTERED IN BINH DINH AND IN THE NORTHERN PLATEAU, WHERE 
RVNAF UNITS CONTINUE THEIR METHODICAL PROGRESS TOWARD PLEI DJERENG. 
THERE WAS NO DISCERNABLE PATTERN TO THE FIGHTING IN MR3, AS BOTH 
SIDES JOCKEY FOR TACTICAL ADVANTAGE. RVNAF CONTINUES TO IMPROVE 
ITS STATE OF READINESS, AND AGGRESSIVENESS IN PURSUIT OF THIS AIM 
IS LARGELY RESPONSIBLE FOR THE INCREASE IN REPORTED INCIDENTS. 

MILITARY ACTIVITY AND CASUALTIES INCREASED IN MR-4, WHERE THE NORTHER 
N 

DELTA BORE THE BRUNT OF THE FIGHTING. DINH TUONG AND KIEN HOA EXPER- 
IENCED THE HIGHEST LEVEL OF NVA ACTIVITY SINCE THE CEASEFIRE. IN 
CHAU DOC, RVNAF SCORED TWO SUCCESSES, MOST NOTABLY REOCCUPATION OF 
THE SUMMIT OF GIAI MOUNTAIN. THE FIRST THIRD OF THE IRANIAN ICCS 
DEL HAS ARRIVED AND THE GVN HAS MADE A $2 MILLION CONTRIBUTION 
TO ICCS BUDGET. THE ICCS CHAIRMAN HAS ADVISED PA&E TO CONTACT THE 
ICCS DIRECTOR GENERAL TO SECURE APPOINTMENTS WITH TPJMC REPS 
FOR RETURN OF ITS MISSING EMPLOYEES. 

B. PRES THIEU AGAIN WARNS OF ENEMY PREPARATIONS FOR ATTACK 
CONFIDENTIAL 
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ADDRESSING AN OCTOBER 20 CEREMONY AT THE THU DUC OFFICERS' 

TRAINING SCHOOL NEAR SAIGON, PRES THIEU AGAIN CALLED FOR INCREASED 
VIGILANCE BY THE RVNAF AND WARNED THAT THE COMMUNISTS ARE PREPARING 
FOR A RENEWED GENERAL OFFENSIVE "EARLY IN 1974". PRES THIEU 
ASSERTED THAT ONLY THE UTMOST STATE OF READINESS BY THE ARMED FORCES 
OF SVN COULD DISSUADE THE ENEMY FROM THE ATTACK, ORDERS FOR WICH, 

HE ANNOUNCED, HAVE ALREADY BEEN ISSUED BY NVA COMMANDERS. 

C. FIVE CABINET POSTS RESHUFFLED 

ON OCT 23, CHANGES IN FIVE MINISTERIAL POSITIONS WERE 
ANNOUNCED - ECONOMY, FINANCE, PLANNING, AGRICULTURE, AND 
COMMUNICATIONS AND PUBLIC WORKS. SEE PART III FOR DETAILS. 

PART II. EXTERNAL 

A. GVN/PRG BILATERALS REMAIN SUSPENDED 

NO PLENARY SESSION OF THESE CONSULTATIONS WAS 
HELD DURING THE WEEK OF OCT 15-20 AND NO REPLY HAS YET 
BEEN REPORTED FROM PRG TO GVN PROPOSAL FOR A SESSION ON 
OCT 25. 
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B. SENATE PRES FORESEES NATIONAL ASSEMBLY ROLE IN 
POLITICAL SETTLEMENT 

SENATE PRES (AND FORMER FONMIN) TRAN VAN LAM TOLD PRESS ON 
OCT 22 THAT THE NATIONAL ASSEMBLY WOULD BE CONSULTED ON ANY 
POLITICAL SETTLEMENT ARRIVED AT WITH THE PRG.HOWEVER, HE DID NOT 
SPECIFY WHAT FORM THESE CONSULTATIONS WOULD TAKE OR WHETHER THE 
FORMAL RATIFICATION PROCESS WOULD BE FOLLOWED. 

C. MIN OF FONAFFS ISSUES COMMUNIQUE ON COMMUNIST ATTACK AT 
BACH MA 

ON OCT 19 THE MIN OF FONAFFS ISSUED A COMMUNIQUE PROTESTING THE 
COMMUNIST ATTACK ON AND CAPTURE OF BACH MA (FBIS S2308302Z OCT). 

D. FONMIN TO TURKEY 
CONFIDENTIAL 
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ACTING FONMIN NGUYEN PHU DUC LEFT SAIGON OCT 25 TO ATTEND 
FIFTIETH ANNIVERSARY CELEBRATION OF TURKISH REPUBLIC. HE WILL 
STOP IN IRAN ON THIS TRIP TO CHECK ON ESTABLISHMENT OF NEWLY 
CREATED GVN EMB IN TEHERAN. 

E. STATE VISIT TO THAILAND POSTPONED 

GVN ANNOUNCED ON OCT 19 THAT AT THE SUGGESTION OF THE THAI 

GOVT PRES THIEU'S STATE VISIT SCHEDULED FOR NOV 5 WAS BEING POSTPONED 



F. ICCS DEVELOPMENTS 

A. FIRST LARGE CONTINGENT OF IRANIAN ICCS 

DEL, NUMBERING 85, ARRIVED IN SAIGON OCT 24. IRANIAN DEL NOW 
TOTALS 92. 

B. GVN MADE A CONTRIBUTION OF $2 MILLION TO 

ICCS ON OCT 23 DESCRIBED AS AN ADVANCE PAYMENT TO 
PERMIT ICCS TO CONTINUE ITS FUNCTIONS BUT NOT IMPLYING 
APPROVAL OF PROPOSED ICCS BUDGET. 

G. DONG CONCLUDES EAST GERMAN VISIT; ARRIVES CZECHOSLOVAKIA 

DRV PREMIER PHAM VAN DONG LEFT BERLIN ON OCT 23 AFTER A SIX DAY 
VISIT TO EAST GERMANY. DONG WAS ACCOMPANIED BY FONMIN NGUYEN 
DUY TRINH AND OTHER LESSER DRV OFFICIALS. DONG AND SED FIRST SECY 
ERICH HONNEKER SIGNED THE JOINT COMMUNIQUE IN WHICH THE TWO SIDES 
SAID THEY HAD REACHED "COMPLETE AGREEMENT” ON ALL BILATERAL AND 
INTERNATIONAL PROBLEMS DISCUSSED. THE GERMANS PLEDGED TO 
CONTINUE SUPPLYING MATERIAL ASSISTANCE THROUGH 1974, TO REBUILD 
AND REEQUIP FACILITIES FURNISHED BY EAST GERMANY IN THE PAST, 

TO DESIGN AND RECONSTRUCT THE CITY OF VINH, AND TO TRAIN 
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CINCPACFLT 
CINCUSARPAC 
DEPCHIEF JUSMAAG 

CONFIDENTIAL SECTION 2 OF 2 SAIGON 18470 

TECHNICIANS IN EAST GERMANY BETWEEN THIS YEAR AND 1979. 

ALSO ON OCT 23, DONG ARRIVED IN PRAGUE WHERE HE WAS 
MET BY CZECH PREMIER STR OUZEL. THE FOLLOWING DAY, HANOI 
RADIO ANNOUNCED THAT DONG WOULD PAY AN "OFFICIAL FRIENDSHIP 
VISIT" TO ALBANIA "IN THE NEAR FUTURE." 

H. THO SHUNS NOBEL PROZE 

NORTH VIET-NAM'S LE DUC THO HAS DECLINED THE 

NOBEL PEACE PRIZE WHICH HE WAS AWARDED JOINTLY WITH 

SECY KISSINGER. IN HIS LETTER TO THE NOBEL COMITE 

(MADE PUBLIC BY VNA ON OCT 23), THO EXPLAINED THAT HE 

COULD NOT ACCEPT THE PRIZE BECAUSE "PEACE HAS NOT BEEN REALLY 

RESTORED IN SOUTH VIET-NAM." HE AVERRED THAT THE GVN, 

"WITH US SUPPORT AND ENCOURAGEMENT", HAD VIOLATED "MANY 
ESSENTIAL PROVISIONS" OF THE PARIS AGREEMENT. HE ALSO TOOK 
ISSUE WITH THENOTION THAT THE AGREEMENT WAS IN ANY SENSE 
A COMPROMISE BETWEEN THE COMMUNISTS AND THE US, AN IDEA 
MADE EXPLICIT IN THE NOBEL COMMITTEE S CITATION ANNOUNCING 
THE AWARD. THUS, THO CHARACTERIZES THE AGREEMENT AS "A 
GREAT, EPOCH-MAKING VICTORY OF THE VIETNAMESE PEOPLE" 
MARKING THE DEFEAT OF THE "US IMPERIALISTS." THO STATED 
THAT, ONCE "PEACE IS REALLY RESTORED", HE WOULD RECONSIDER 
ACCEPTING THE PRIZE. 

GVN REACTION TO THO’S AWARD WAS SWIFT AND 

ABUSIVE. GOVT SPOKESMAN BUI BAO TRUC SAID ON OCT 18 

THAT REWARDING THO FOR CONTRIBUTIONS TO PEACE WAS 

LIKE REWARDING A PROSTITUTE FOR CONTRIBUTIONS TO CHASTITY. 

COMMENTING ON THO'S REJECTION OF THE PRIZE ON OCT 24 

TRUC SAID THAT THO SUFFERED FROM A "GUILT COMPLEX" AND THAT 

ACCEPTING THE PRIZE WOULD HAVE BOUND THO AND OTHER NORTH 

CONFIDENTIAL 
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VIETNAMESE LEADERS TO THE "CONDITIONS" UNDER WHICH THE 
PRIZE WAS GIVEN. TRUC ALSO OBSERVED THAT THO S ACTION MIGHT 
HERALD A "NEW COMMUNIST MILITARY ADVENTURE." 

I. DRV PRC SIGN AID AND TRADE AGREEMENTS 

NORTH VIET-NAM AND CHINA SIGNED IN PEKING 
AN AGREEMENT ON MUTUAL SUPPLY OF GOODS AND PAYMENTS FOR 
1974 AND PROTOCOLS ON CHINESE AID TO THE DRV DURING THAT 
YEAR. CHINESE TRADE MINISTER LI CHIANG AND DRV VICE 
MIN OF FOREIGN TRADE NGUYEN CHANH SIGNED THE 
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AGREEMENTS. PRC VICE PREMIER LI HSIEN-NIEN WAS ALSO 
PRESENT AT THE OCT 19 CEREMONY. AS USUAL, NOT DETAILS 
OF THE AGREEMENT WERE PROVIDED. 

J. FOREIGN ENVOUS ARRIVE IN HANOI. 

VIET-NAM NEWS AGENCY (VNA) REPORTED THAT A 

NUMBER OF FOREIGN AMBASSADORS HAD ARRIVED IN HANOI DURING 

THE PAST WEEK. GAVRO ALTMAN OF YUGOSLAVIA ARRIVED ON 

OCT 18 AND PRESENTED HIS CREDENTIALS TO DRV PRES 

TON DUC THANG ON OCT 23. THE YEMEN ARAB REPUBLIC S 

AMBASSADOR, ABDUL MUHAMMAD OSACO, AND HUNGARY'S 

BET. A NEMETZ ARRIVED IN HANOI ON OCT 22. 

K. US ANTI-WAR GROUP IN HANOI 

VNA REPORTED ON OCT 20 THAT A US ANTI-WAR 
GROUP INCLUDING CORA WEISS, SAM NOUMOFF AND DON LUCE HAD 
ARRIVED IN HANOI THAT DAY. VNA DESCRIBED LUCE AS AN ' AGRONO- 
MIST' 1 WHO "DISCOVERED THE INFAMOUS TIGER CAGES OF THIEU'S 
PRISONS" AND WHO "IS NOW CONCENTRATING ON DENOUNCING THE 
US AND THIEU'S PERSECUTION OF, AND REFUSAL TO FREE, 

POLITICAL PRISONERS IN SVN." (COMMENT: WE EXPECT THAT 
THIS GROUP WILL ALSO BE INVITED TO VISIT COMMUNIST- 
CONTROLLED AREAS IN THE SOUTH. END COMMENT.) 

in. ECONOMIC 

A. GENERAL 

CONFIDENTIAL 
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A LONG RUMORED CABINET RESHUFFLE AFFECTING PRIMARILY THE 
KEY ECONOMIC AND FINANCIAL PORTFOLIOS WAS ANNOUNCED ON OCT 23. 

TWO MINISTRIES, THE MIN OF PLANNING AND THE MIN OF COMMUNI- 
CATIONS AND POSTAL SERVICE, HAVE BEEN ABOLISHED. THE FUNCTIONS OF THE 
FORMER WILL BE ABSORBED BY A NEWLY-CREATED POSITION OF COMMISSIONER 
GENERAL OF PLANNING UNDER THE PRIMIN AND THOSE OF THE LATTER 
HAVE BEEN REINTEGRATED WITH THE MIN OF PUBLIC WORKS. IN WHAT 
APPEARS TO BE THE MOST IMPORTANT APPOINTMENT, PHAM KIM NGOC, WHO 
ESTABLISHED A RECORD FOR TENURE AS MIN OF ECONOMY, HAS BEEN 
NAMED COMMISSIONER GENERAL OF PLANNING WITH THE PERSONAL RANK OF 
MINISTER. THE MIN OF ECONOMY, NOW RENAMED THE MIN OF COMMERCE AND 
INDUSTRY, IS TO BE HEADED BY NGUYEN DUC CUONG, UNTIL NOW VICE 
MIN FOR COMMERCE WITHIN THAT MINISTRY. 

TWO OTHER MAJOR CHANGES INCLUDE THE NAMING OF CHAU KIM NHAN AS 
MIN OF FINANCE AND TON THAT TRINH AS MIN OF AGRICULTURE. 

NHAN, WHO RECENTLY MOVED UP TO ACTING VICE MIN OF DEFENSE FROM 
THE POSITION OF DIR OF THE FINANCE AND AUDIT DIRECTORATED OF THAT 
MINISTRY, IS A RELATIVE UNKNOWN IN TERMS OF HIS POLICY VIEWS ON 
ECONOMIC AND FINANCIAL ISSUES. TRINH, WHO HAD A PREVIOUS STINT AS 
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MIN OF AGRICULTURE, IS REGARDED AS AN ABLE TECHNICIAN IN THE 
AGRICULTURAL FIELD. LEAVING THE CABINET WITHOUT ANY KNOWN NEW 
POSITIONS ARE: HA XUAN TRUNG, MIN OF FINANCE; VU KHAC DUNG, 

VICE MIN OF FINANCE; LE TUAN ANH, MIN OF PLANNING; CAO VAN THAN, 

MIN OF AGRICULTURE AND TRAN VAN VIEN, MIN OF COMMUNICATIONS AND 
POST. THE DEPARTURE OF TRUNG AND DUNG REPRESENTS THE LOSS OF AN 
ABLE AND EXPERIENCED TEAM AT THE MINISTRY OF FINANCE. WITH A 
NUMBER OF VACANCIES STILL TO BE FILLED AND WITH MINISTER NGOC'S 
RESPONSIBILITIES IN HIS NEW ROLE STILL LARGELY UNDEFINED, A 
FULLER EVALUATION OF THESE CHANGES MUST AWAIT FURTHER DEVELOPMENTS. 

IN OTHER ECONOMIC NEWS, THE ANTIONAL BANK REPORTED FOREIGN 
EXCHANGE RESERVES AS OF OCT 12 AS $143 MILLION. TOTAL RESERVES, 
INCLUDING GOLD, SDR'S AND BLOCKED FRANCS ARE NOW ABOVE THE US$200 
IQILLION LEVEL FOR THE FIRST TIME SINCE MAY 1973. THE GOVT ROLE 
IN THE RICE TRADE CONTINUED TO EXPAND THIS PAST WEEK WITH SUBSTANTIAL 
INCREASES IN RELEASES BEING MADE FROM GOVT STOCKS. THIS INCREASED 
SUPPLY AT OFFICIAL PRICES CAUSED BLACK MARKET RICE PRICES TO 
DECLINE MODERATELY. 

BEGIN UNCLASSIFIED 
CONFIDENTIAL 
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B. PRICES 

THE USAID SAIGON RETAIL PRICE INDEX REGISTERED A DROP OF 
0.6 PERCENT FOR THE WEEK ENDING OCT 22. THE FIRST DECLINE IN THE 
INDEX IN SEVERN WEEKS. AN EIGHT PERCENT DECLINE IN BLACK MARKET 
RICE PRICES ACCOUNTED FOR THE DECREASE. EXCLUDING RICE, THE 
INDEX ACTUALLY ROSE ONE PERCENT. 

C. BLACK MARKET CURRENCY AND GOLD 

BALCK MARKET CURRENCY PRICES CONTINUED TO CLIMB LAST WEEK 
WITH US$100 GREEN RISING 1 1 PIASTERS TO 576. THE PRICE OF GOLD 
LEAF, HOWEVER, WAS UNCHANGED AT VN$72,500 PER TAEL. 

MARTIN 

CONFIDENTIAL 



« END OF DOCUMENT » 
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